70467

NORTHSHORE FAMILIES HELPING FAMILIES, INC.
FINANCIAL STATEMENTS AND
SUPPLEMENTAL INFORMATION
FOR THE YEAR ENDED
JUNE 30, 2009

Under provisions of state law, this report is a public
document. Acopy of the report has been submitted to
the entity and other appropriate public officials. The
report is available for public inspection at the Baton
Rouge office of the Legislative Auditor and, where
appropriate, at the office of the parish clerk of court.

Release Date /{/:?5:/() g




TABLE OF CONTENTS

INDEPENDENT AUDITORS’ REPORT
FINANCIAL STATEMENTS

Statement of Financial Position
Statement of Activities

Statement of Changes In Net Assets
Statement of Cash Flows

Statement of Functional Expenses

NOTES TO FINANCIAL STATEMENTS
SUPPLEMENTAL INFORMATION
" Schedule of Federal Financial Assistance
OTHER INDEPENDENT AUDITORS’ REPORT
Independent Auditors” Report on Internal Control Qver
Financial Reporting and on Compliance and Other Matters

Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Siandards

AW B W

o

12

14



ASilva Gurtner & Abney

Certified Public Accountants & Consultants

Brent A. Silva, CPA

Craig A. Silva, CPA*

Thomas A. Gurtner, CPA*

Kenneth 1. Abney, CPA, MS Tax*
*Limited Lisbility Compantes

~ INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Northshore Families Helping Families, Inc.
Covington, Louisiana

We have audited the accompanying statement of financial position of Northshore Families Helping
Families, Inc. (a Louisiana non-profit corporation) as of June 30, 2009, and the related statements of
activities, changes in net assets, cash flows and functional expenses, for the year then ended. These
financial statements are the responsibility of Northshore Families Helping Families, Inc.’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America, and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statemtents are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Northshore Families Helping Families, Inc. as of June 30, 2009, and the results of its

activities and its cash flows for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated September 30,
2009, on our consideration of Narthshore Families Helping Families, Inc.’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, grants
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral part

of an audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit.
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Mandeville, LA 70471 New Orleans, LA 70119
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Our audit was made for the purpose of forming an opinion on the basic financial statements of Northshore
Families Helping Families, Inc. taken as a whole. The accompanying schedule of financial assistance is
presented for the purpose of additional analysis and is not a required part of the basic financial statements.
Such information has been subjected to the procedurss applied in the audit of the basic financial

statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial
statements taken as a whole.

Sdm Gwma 2 AW, ue

September 30, 2009




NORTHSHORE FAMILIES HELPING FAMILIES, INC.
STATEMENT OF FINANCIAL POSITION

Cusrent assets
Cash and cash cquivalents

Accounts receivable
Total current assets
Property and equipment
Fumniture and equipment

Less: accumulated depteciation

Total property and equipment
Other assets
Deposits

Total assets

Current liabilities
Accounts payable

Net assets, unrestricted

Total liabilities and net assets

The accompanying notes are an mtegral part of this financial statement.

JUNE 30, 2009

ASSETS

LIABILITIES AND NET ASSETS

3

$ 69920
36,469

106,389
13,108
(9,592)

1,516

1,700

§ 111,605
— —

§ 2875
108,730

$ 111,605




NORTHSHORE FAMILIES HELPING FAMILIES, INC.

FOR THE YEAR ENDED JUNE 30, 2009

Revenues and other support
Grants and contracts
Bonations
Interest income
Other

STATEMENT OF ACTIVITIES

Total revenues and other support

Functional expenses
Administrative costs
Advertising
Contract labor
Depreciation
Dues and subscriptions
Insurance
Occupancy
Other
Posiage
Printing
Professional services
Rental equipment
Repairs and maintenance
Salaries and taxes
Seminars and education
Stipend
Supplies
Telephone and communications
Travel
Utilities

Total functional expenses

Changes in net assets

The accompanying notes are an integral part of this financial statement.
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§ 303,302
5,629
402

13,667

323,000

2,119
2,058
280
1,325
406
11,416
16,974
8,367
1,395
38
8,300
4,092
1,055
229,019
12,968
7,894
8,223
9,933
7,953
4,709

333,524

$  (15,524)




NORTHSHORE FAMILIES HELPING FAMILIES, INC.
STATEMENT OF CHANGES IN NET ASSETS

JUNE 30, 2009
Net assets, beginning of year § 124254
Decrease in net assets | (15,524)
Net assets, end of year $ 108,730

The accompanying notes are an' integral part of this financial statement.
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NORTHSHORE FAMILIES HELPING FAMILIES, INC.
STATEMENT OF CASH FLOWS
JUNE 30, 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Changes in net assets 5 (15529
Adjustments to reconcile changes in net assets to
net cash used in operating activities:

Depreciation 1,325
Change in operating assets:

Accounts receivable (4,839)

Prepaids 3,097
Change in operating habilities: )
Accounts payable . (279)
Payroll Labilities (841)
Net cash used in operating activities (17,061)
Net decrease in cash and cash equivalents (17,061}
Cash and cash equivalents, beginning of year ' 86,981
Cash and cash equivalents, end of year $ 69,920

The accompanying notes are an integral part of this financial statement.
6
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NORTHSHORE FAMILIES HELPING FAMILIES, INC,
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Organization

Northshore Families Helping Families, Inc. (the *Organization”) was incorporated on October 6, 1992.
The Organization is a non-profit corporation organized to provide informational support and educational
services to area families who have family members who are handicapped or have developmental

disabilities. The primary sources of revenue are from contracts for services provided from the State of
Louisiana,

Donated Assets and Services

The Organization records non-cash ddnations as contributions at their estimated fair value at the date of
donation. Significant portions of the Organization’s functions are conducted by unpaid officers, Board
members, and volunteers. The value of these contributed services is not reflected in the accompanying

financial statements as they do not create nonfinancial assets nor are they specialized services as
described in SFAS No. 116.

The Organization recognizes donated services, if significant in amount, that create, or enhance non-
financial assets or that require specialized skills that are provided by individuals possessing those skills,
and would typically need to be purchased if not provided by donation.

Property and Equipment

Property and equipment are recorded at cost. Acquisitions of property and equipment are made with
unrestricted assets. Depreciation is provided over the estimated useful lives of the respective assets using
the straighi-line basis over a five to seven year period. Donations of property and equipment are recorded
at estimated fair market value on the date of donation. These assets are recorded as unrestricted net assets
unless the donor imposes a resfriction. Additions, improvements, or other capital outlays that

significantly extend the useful life of an asset are capitalized. Costs incurred for repairs and maintenance
are expensed as incurred.

Income Taxes

The Organization is a not-for-profit corporation that is exempt from both federal and Louisiana income
taxes under Section 501(c)(3) of the Internal Revenue Code and R.S. 12:201 of Louisiana statutes.

Accounts Receivable

Accounts receivable consists of amounts owed from state and local private and public agencies for grants

and fee for service programs. These amounts are presented at fair value and management estimates that
all are collectable.

Fupnctional Expense Allocation

Functional expenses are allocated among the various program services and general and administrative
categories based on actual use or management’s best estimate.




NORTHSHORE FAMILIES HELPING FAMILIES, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUVMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all unrestricted highly liquid debt
instruments purchased with an initial maturity of three months or less to be cash equivalents.

Regtricted and Unrestricted Revenue and Support

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted
support, depending on the existence and/or nature of any donor restrictions. Support that is restricted by
the donor is reported as an increase in unrestricted net assets, if the restrictions expire in the reporting
period in which the support is recognized. All other donor-restricted support is reported as an increase in
temporarily or permanently restricted net assets, depending on the nature of the restriction. When a
restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished),
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of
activities as net assets released from restrictions. Grant awards are classified as refundable advances until
expended for the purposes of the grants since they are conditional promises to give.

Use of Estimates in the Preparation of Financial Statements

In preparing the Organization’s financial statements in conformity with accounting principles generally
accepted in the United States of America, management is required to make estimates and assumptions that
affect the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at

the date of the financial statements and revenue and expenses during the reporting period. Actual results
could differ from those estimates.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting Standards
Board in its Statement of Financial! Accounting Standards (SFAS) No. 116, Accounting for Contributions
Received and Conmributions Made, and SFAS No. 117, Financial Statements of Noi-for-Profit
Organizations. Under SFAS No. 116 and SFAS No. 117, the Organization is required to report
information regarding its financial position and activities according to three classes of net assets:

unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets depending
on the existence and/or nature of any donor restrictions.

NOTE B - CONCENTRATIONS OF CREDIT RISK ARISING FROM CASH DEPOSITS IN
EXCESS OF INSURED LIMITS

The Organization maintains its cash balances in financial institutions located in Covington, Louisiana that
may at times exceed amounts covered by imsurance provided by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000. The Organization’s cash balances were not in excess of the FDIC
insurance at June 30, 2009. The Organization has not experienced any losses in such accounts and the
Organization’s management believes it is not exposed to any significant credit risk to cash.




NORTHSHORE FAMILIES HELPING FAMILIES, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE C - ACCOUNTS RECELIVABLE
The detail of accounts receivable at June 30, 2009, is as follows:

State of Louisiena Department of Health and Hospitals

La Office of Public Health $ 3,465

La Developmental Disabilities Council 5,494
Florida Parishes Human Services Development 10,833
Familjes Helping Families of GNO {OMH) 375
Bayou Land Families Helping Families (ECSS) 1,981
Family to Family Health Information Center 521
Louisiana State Improvement Grants 1,468
Louisiana Citizens for Action Now 1,544
State of Louisiana Department of Education 10,788
Total 3 36,469

As of June 30, 2009, amounts owed by the State of Louisiana Department of Health and Hospitals
represent 25% of receivables, which is a significant concentration of credit risk. The Organization has not
experienced losses in contract history and believes it is not exposed to significant risk to the receivables.

NOTE D - PROGRAM GRANTS

The Organization was established to provide informational support and educational services to area
families who have family members who are handicapped or have developmental disabilities, A
substantial portion of the Organization’s support and revenue is derived from grants for the programs
conducted. The various grants are approved on a year-to-year basis. Any unexpended grant funds or
unauthorized expenditures must be refunded. The Organization received 75% of its revenue from grant
programs administered by the State of Louisiana,

NOTE E - THIRD PARTY REVENUES

A substantial share of contract revenues for services to clients is derived under a state third-party
reimbursement program. These revenues are based, in part, on cost reimbursement principles and are
subject to adjustments by the respective third-party providers. The Organization’s management believes

retroactive adjustrents, if any, would not be material to the financial position or results of operations of
the Organization.

NOTE F - SUBSEQUENT EVENTS

Management has evaluated subsequent events through the date that the financial statements were
available to be issned, September 30, 2009, and determined that no events occurred that require

disclosure. No subsequent events occurring after this date have been evaluated for inclusion in these
financial statements.
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SUPPLEMENTAL INFORMATION




[41
yodel SI0)pIe uepuadopur seg

Z06'0E7 $  TedIrl $  0%50C $ LT $ 6iLoT $  BES'8OF $ Ml
TOR'GL 0009 83L'D1 FATAY] - 000'9L GO0ZOE/S 800%/1/L F16859 uoneonpd o
- - - §LE'Y SLEY 00L's9 B00Z/0E/9 LOOT/T/L EDESSD rennrede vuesinoT
£6£°99 000'59 ££801 L9T'PS - 000ce S002/06/9 S00Z/1/L PI5999 Apzoypny ssoratsg
- - - Liv's FAL 2 000'ss ROOZ/0£/9 LOOT/T/L a1625s Uewny SRty epTIOI
wRIEMOT JO S
- D8I1'E 081 - 081E - 081°E 600Z/0E/6 200Z/1/01 26E1LY
86T 805 698 6€9'l - 008"t 600T/05/6 8002/1/01 ¥SLOLD
TE5°LS $56°6S STV 0£6'0% - §55'CS 600Z/05/9 200Z/T/L L6Lr9% 1B0Y) LanTIqesK]
- - .- L39'Y LB9Y $09°T¢ £O0Z/0€/9 LOOT/V/L r398¢Y Tepmewidosas] BUEing |
8EL'SL 68E'6E §SP'C vTE'sE . 000°TH 600Z/06/9 800%/1/L PERS99
- $ - $ - $ O¥0'9 $ 00’ $ ood'or $  R000/0L/% LOOT/1/L PEGEES 9014308 YNEGH Mefsads 5,uampiTgy
~YITBoH DM JO POLIQ YINISINOT
STANLIONTINT  QIZINOOOTI 600Z0€ MU SINVID 200208 HNAC MIVAY HONOYHL WO ATENON NOLIJIgOsId
TVIOL ANNTATI ANNIATE AVER DNTLOA IONIATE INVHED (TOTddd LNVED INVED
TVIOL (QTIUEIAD TIATIDTA {gaaadaaa) TYLOL
Flat:(ot: o3 LA AINVI5IgSY JAOIESOY

6007 ‘0€ INAC @AANT HVIA THL Hod
FINVISISSV TVIONVNIA TVHAGAL 40 T IOTIHOS
DNI ‘SATIINVA ONIITTH STITIN VI THOHSHLION



ASilva Gurtner & Abnéy

Certified Public Accountants & Consultants

Brent A. Silva, CPA.

Craig A. Silva, CPA*

Thomas A. Gurtner, CPA*

Kenneth 1. Abney, CPA, MS Tax*
*Lirmted st ity Companies

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Northshore Families Helping Families, Inc.
Covington, Louisiana

We have audited the financial statements of Northshore Families Helping Families, Inc. {a Louisiana
corporation, not-for-profit) (the “Organization™) as of and for the year ended June 30, 2009, and have
issued our report thereon dated September 30, 2009. We conducted our audit in accordance with auditing
standards penerally accepted in the United States of America, and the standards applicable to financial

audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Coatrol over Financial Reporting

In planning and performing our audit, we considered Northshore Families Helping Families, Inc.’s
internal control over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of Northshore Families Helping Families, Inc.’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of Northshore Families Helping Families,
Inc.’s internal control over financial reporting.

A conirol deficiency exists when the design or operation of a control does not atlow management or
employees, in the nonmal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the Organization’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles such, that
there is more than a remote likelihood that a misstatement of the Organization’s financial statements that
is more than inconsequential will not be prevented or detected by the Organization’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the Organization’s intemmal control.

4565 Lasalle St., Ste. 300 4330 Dumaine Street
Mandeville, LA 70471 New Orleans, LA 70119
Phone: (985) 626-8299 Limited Liability Company Phone: (504) 833-2436
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Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section. and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
conirol over financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance whether Northshore Families Helping Families, Inc.’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts, However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be
reported under Govermment Auditing Standards.

This report is intended solely for the information and use of management, the Board of Directors, others
within the Organization, the Louisiana Legislative Auditor, and federa! awarding agencies and pass-
through entities ard is not intended to be and should not be used by anyone other than these specified

parties. However, under La Revised Statute 24:513, this report is distributed by the Legislative Auditor
as a public document.

Sitva Gurtran & A@, (e

September 30, 2009




